FUTURE OF THE EMPIRE

by removing the stimulus of competition, and if
the protection is general, as it always tends to
become, by enhancing the cost of all manufac-
tures. Subsidies have of course to be paid out of
the public purse, or, in other words, come out
of the tax-payer's pocket. Thus the subsidized
industries become parasitic on those which are
still paying their way, while the additional taxa-
tion imposed on them is a burden on the more
prosperous, and increases their costs and their
difficulties. Hence the more subsidies are given
or extorted the more are needed, and the more
nearly industry as a whole approaches economic
collapse.

The palmary example up to date of the tricks
politics play with economics is exhibited by the
coal trade. As coal is normally the most available
source of power for industrial purposes in general,
the demand for it naturally rises and falls with
industrial activity in general As moreover it is
a product of mining, its price is determined by
the cost of extracting it from the poorest mines
which have to be operated to supply the required
amount of coal. This, of course, means that when
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